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Section A
Anw er this ques ion.
1 Economic growth in Russia has slowed to well below the global average

In 2019, Rus a e t an aim to quik n its eo nomic ep ans on — to grow fas er than the world as a
whole. So far, the plan is off to an une rtain & art.

Content removed due to copyright restrictions.

This has ale led to a fall in the & lue of the ek ange rate for the
Rus ana rreng , the rouble.

Source: Andrew E. Kramer, The New York Times 18 February 2020

Table 1.1: Russia: Government budget balance as % of national output

2015 2016 2017 2018 2019
-2.4 -3.4 -1.5 29 1.8
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Fig. 1.1: Russia’s annual inflation rate, March 2015 to March 2020

Source: Trading Economics/Ministry of Finance of the Russian Federation

(&) UsngFig. 1.1
(i) Compare the rate of inflation in Rus ain Marh 2015 with that in Marb  2020. [1]
(i) What has happened to the prie lee | oe r this period? [1]

(iii) Explain what o uld hae a ue d real wages in Rus a to detine between 2016 and
2018. [2]

(b) Ep lain whether B ool lunb es prov ded free-of-b arge by the Rus an goe rnment would
be t as fied as pria te goods or public goods [4]

(c) Ae s ubng aggregate demand and aggregate 8 pply analg s the lig ly impat of the
b anges B own in Table 1.1 upon the rate of inflation in Rus a. [6]

(d) Dia s whether the ‘huge dec eas in the prie of oil’ and the fall in the & lue of the rouble
might bring more opportunities than threats to the Rus an eo nomy. [6]
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Section B

Anw/ er one ques ion.

2 (a) With the help of a produt ion pos bility o re diagram(¥ o mpare growth in the produt ie
a pacty of an eo nomy and growth that res Its from a redut ion in the quantity of unus d
ree ure sinaneo nomy. Ep lain one reas nthat mightea us eab tooa . [8]

(b) Dis s the dia da ntages of a planned eo nomy and o ns der whether the trank tion to an
eo nomy in whib many ree urces are alloa ted by mark t fore s is likely to be of oe rall
benefit. [12]

3 (a) With the help of diagrams us the o ne pt of ino me elas icty of demand to ep lain the
impat of a fall in ino mes on the equilibrium prie and equilibrium quantity of a normal good
and an inferior good. [8]

(b) Dia s the diffin Ities that bus nes s might hage when they try to o ntrol the fat ors that
determine the prie elasicty of demand for a produt and o nsder whether attempts to
o ntrol thes fat orsarelie lytobes e & ul. [12]

4 (a) An eo nomy moe s from a defict to a & rplus on the a rrent ao unt of the balane of
pamn ents

Ep lain what is meant by a 8 rplus on the o rrent ao unt of the balane of payn ents and
0 nsder the pos ble impat on the lee | of employn ent and prie s when there is a change
from a defictto a & rplusa rrentao unt balane inaneo nomy. [8]

(b) Dim s whether ep enditure-reduc ng or ep enditure-® ith ing polic es are more lik ly to be
of greater oe rall benefit if adopted to remoe a pers & ent defict on the o rrent ao unt of
the balane of payn ents [12]
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